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PRESS RELEASE 

DBRS Morningstar Conrms ICO’s Long-Term Ratings at A, Trend
Revised to Stable
BANKING ORGANIZATIONS

DBRS Ratings GmbH (DBRS Morningstar) conrmed Instituto de Crédito Ocial’s (ICO or the Bank) ratings, including the Long-Term

Issuer Rating at A and the Short-Term Issuer Rating at R-1 (low). All ratings have been revised to Stable from Positive Trend. ICO’s

Support Assessment remains SA1. See a full list of ratings at the end of this press release. 

KEY RATING CONSIDERATIONS

The conrmation of ICO’s Long-Term Issuer Rating at “A”, and the trend change to Stable follows DBRS Morningstar’s conrmation

of the Kingdom of Spain’s Long-Term Foreign and Local Currency rating at “A” with a Stable trend on May 29, 2020. ICO’s ratings

reect its statutory ownership and the full guarantee of its liabilities by the Kingdom of Spain as stated in its by-laws. As a result,

DBRS Morningstar’s support assessment for ICO is SA1 and ICO’s issuer ratings and trend are equalised with the ratings of the

Kingdom of Spain and will move in line with the rating of the Spanish sovereign. 

RATING DRIVERS

An upgrade on the Kingdom of Spain´s ratings would be reected in ICO´s ratings. 

Similarly, a downgrade on the Kingdom of Spain´s ratings would be reected in ICO´s ratings. 

The Long-Term and the Short-Term ratings move in line with the ratings of the Kingdom of Spain.

RATING RATIONALE 

ICO is a credit institution by law and is considered to be a State Finance Agency of Spain. As a public specialized lending institution

and the state’s nancial agency, ICO enjoys a unique and dominant franchise in Spain which contributes to support its current

rating. Moreover, the ratings also consider ICO’s limited business scope, constrained by its business model and its high dependence

on the Spanish Government.

ESG CONSIDERATIONS

DBRS Morningstar views that the Corporate Governance ESG subfactor was signicant to the credit rating. This is included in the

Governance category. DBRS Morningstar sees as positive for the rating that ICO’s statutory owner is the Spanish Government and it

benets from an explicit guarantee of its liabilities from the Kingdom of Spain. As a result, the ratings are equalised with the ratings

of the Kingdom of Spain.

A description of how DBRS Morningstar considers ESG factors within the DBRS Morningstar analytical framework and its

methodologies can be found at: https://www.dbrsmorningstar.com/research/357792.

https://www.dbrsmorningstar.com/research/357792.


Notes:

All gures are in Euro unless otherwise noted.

The principal methodologies are the Global Methodology for Rating Banks and Banking Organisations (11 June 2019) https://

www.dbrsmorningstar.com/research/346375/global-methodology-for-rating-banks-and-banking-organisations and the DBRS

Morningstar Criteria: Guarantees and Other Forms of Support (22 January 2020) https://www.dbrsmorningstar.com/

research/355780/dbrs-morningstar-criteria-guarantees-and-other-forms-of-support

For more information regarding rating methodologies and Coronavirus Disease (COVID-19), please see the following DBRS

Morningstar press release: https://www.dbrsmorningstar.com/research/357883 

The sources of information used for this rating include ICO Annual Accounts (2015-2018), and S&P Global Market Intelligence.

DBRS Morningstar considers the information available to it for the purposes of providing this rating to be of satisfactory quality.

DBRS Morningstar does not audit the information it receives in connection with the rating process, and it does not and cannot

independently verify that information in every instance. 

Generally, the conditions that lead to the assignment of a Negative or Positive Trend are resolved within a twelve month period.

DBRS Morningstar's outlooks and ratings are under regular surveillance.

For further information on DBRS Morningstar historical default rates published by the European Securities and Markets Authority

(ESMA) in a central repository, see: http://cerep.esma.europa.eu/cerep-web/statistics/defaults.xhtml. 

The sensitivity analysis of the relevant key rating assumptions can be found at: https://www.dbrsmorningstar.com/

research/362070

Ratings assigned by DBRS Ratings GmbH are subject to EU and US regulations only.

Lead Analyst: Pablo Manzano, Vice President – Global FIG

Rating Committee Chair: Elisabeth Rudman - Managing Director, Head of European FIG - Global FIG

Initial Rating Date: February 25, 2013

Last Rating Date: March 13, 2020

For more information on this credit or on this industry, visit www.dbrsmorningstar.com.
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The DBRS group of companies consists of DBRS, Inc. (Delaware, U.S.)(NRSRO, DRO afliate); DBRS Limited (Ontario, Canada)(DRO, NRSRO afliate); DBRS

Ratings GmbH (Frankfurt, Germany)(CRA, NRSRO afliate, DRO afliate); and DBRS Ratings Limited (England and Wales)(CRA, NRSRO afliate, DRO afliate).

Morningstar Credit Ratings, LLC is a NRSRO afliate of DBRS, Inc. For more information on regulatory registrations, recognitions and approvals of DBRS group of

companies and Morningstar Credit Ratings, LLC, please see: http://www.dbrsmorningstar.com/research/highlights.pdf. 

The DBRS group and Morningstar Credit Ratings, LLC are wholly-owned subsidiaries of Morningstar, Inc.© 2020 Morningstar. All Rights Reserved. 

The information upon which DBRS ratings and other types of credit opinions and reports are based is obtained by DBRS from sources DBRS believes to be reliable.

DBRS does not audit the information it receives in connection with the analytical process, and it does not and cannot independently verify that information in every

instance. The extent of any factual investigation or independent verication depends on facts and circumstances. DBRS ratings, other types of credit opinions,

reports and any other information provided by DBRS are provided “as is” and without representation or warranty of any kind. DBRS hereby disclaims any

representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, tness for any particular purpose or non-infringement

of any of such information. In no event shall DBRS or its directors, ofcers, employees, independent contractors, agents and representatives (collectively, DBRS

Representatives) be liable (1) for any inaccuracy, delay, loss of data, interruption in service, error or omission or for any damages resulting therefrom, or (2) for any

direct, indirect, incidental, special, compensatory or consequential damages arising from any use of ratings and rating reports or arising from any error (negligent or

otherwise) or other circumstance or contingency within or outside the control of DBRS or any DBRS Representative, in connection with or related to obtaining,

collecting, compiling, analyzing, interpreting, communicating, publishing or delivering any such information. No DBRS entity is an investment advisor. DBRS does not

provide investment, nancial or other advice. Ratings, other types of credit opinions, other analysis and research issued or published by DBRS are, and must be

construed solely as, statements of opinion and not statements of fact as to credit worthiness, investment, nancial or other advice or recommendations to purchase,

sell or hold any securities. A report with respect to a DBRS rating or other credit opinion is neither a prospectus nor a substitute for the information assembled,

veried and presented to investors by the issuer and its agents in connection with the sale of the securities. DBRS may receive compensation for its ratings and

other credit opinions from, among others, issuers, insurers, guarantors and/or underwriters of debt securities. DBRS is not responsible for the content or operation

of third party websites accessed through hypertext or other computer links and DBRS shall have no liability to any person or entity for the use of such third party

websites. This publication may not be reproduced, retransmitted or distributed in any form without the prior written consent of DBRS. ALL DBRS RATINGS AND

OTHER TYPES OF CREDIT OPINIONS ARE SUBJECT TO DISCLAIMERS AND CERTAIN LIMITATIONS. PLEASE READ THESE DISCLAIMERS AND LIMITATIONS AT

http://www.dbrsmorningstar.com/about/disclaimer. ADDITIONAL INFORMATION REGARDING DBRS RATINGS AND OTHER TYPES OF CREDIT OPINIONS,

INCLUDING DEFINITIONS, POLICIES AND METHODOLOGIES, ARE AVAILABLE ON http://www.dbrsmorningstar.com. 
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